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LIMITED OFFICIAL USE LUSAKA 0241 

CORRECTED COP Y-TEXT (LINES 5 & 6) 

E.O. 11652: N/A 
TAGS: EGEN 

SUB J : PRELIMINARY COMMITTMENT APPLICATION TO EXIM BANK: FLUOR 

REF: STATE 003888 

EMBASSY HAS NO POLITICAL OR ECONOMIC OBJECTIONS TO EXIM 
FINANCING OF COPPER TAILINGS LEACH PROJECT PROPOSED BY NCHANGA 
CONSOLIDATED COPTLER MINES. PROJECT INVOLVES CONSTRUCTION OF 
ADDITIONAL LEACH PLANT AT CHINGOLA MINE FOR PROCESSING OF 41 
THOUSAND TONS OF COPPER TAILINGS PER YEAR. ESTIMATES ARE THAT 
COST OF PRODUCTION WILL BE 28 CENTS PER POUND VERSUS PRESENT 
COST OF 60 CENTS PER POUND FOR NEWLY MINED ORE. TAILINGS 
NOW BEING PROCESSED CONTAIN BETWEEN .7 AND 1.0 PERCENT COPPER. 
EMBASSY VIEWS PROJECT AS POTENTIAL FOREIGN EXCHANGE EARNER. 
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